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TRANSLATOR'S INTRODUCTORY NOTE

For some years past Sombart has been considering the revision of his magnum opus on modern capitalism, and in the course of his studies came across the problem, quite accidentally, as he himself tells us, of the relation between the Jews and modern capitalism. The topic fascinated him, and he set about inquiring what that relationship precisely was. The results of his labours were published in the book 1 of which this is an English edition.

The English version is slightly shorter than the German original. The portions that have been left out (with the author's concurrence) are not very long and relate to general technical questions, such as the modern race theory or the early history of credit instruments. Furthermore, everything found within square brackets has been added by the translator.

My best thanks are due to my wife, who has been constantly helpful with suggestions and criticisms, and to my friend Leon Simon for the verse rendering on p. 208.

ME

London, April 21, 1913



CHAPTER I



INTRODUCTORY

be found. In the first place, even the best statistics do not tell us everything; nay, often the most important aspect of what we are trying to discover is omitted. Statistics are silent as to the dynamic effects which strong individualities produce in economic, as indeed in all human life—effects which have consequences reaching far beyond the limits of their immediate surroundings. Their actual importance for the general tendency of any particular development is greater far than any set of figures can reveal. Therefore the statistical method must be supplemented by some other.

But more than this. The statistical method, owing to lack of information, cannot always be utilized. It is indeed a lucky accident that we possess figures recording the number of those engaged in any industry or trade, and showing their comparative relation to the rest of the population. But a statistical study of this kind, on a large scale, is really only a possibility for modern and future times. Even then the path of the investigator is beset by difficulties. Still, a careful examination of various sources, including the assessments made by Jewish communities on their members, may lead to fruitful results. I hope that this book will give an impetus to such studies, of which, at the present time, there is only one that is really useful—the enquiry of Sigmund Mayr, of Vienna.

that mark our modern economic life were given their first form by Jews, i.e., either that some particular form of organization was first introduced by the Jews, or that some well-known business principles, now accepted on all hands as fundamental, are specific expressions of the Jewish spirit. This of necessity demands that the history of the factors in economic development should be traced to their earliest beginnings. In other words, we must study the childhood of the modern capitalistic system, or, at any rate, the age in which it received its modern form. But not the childhood only: its whole history must be considered. For throughout, down to these very days, new elements are constantly entering the fabric of capitalism and changes appear in its characteristics. Wherever such are noted our aim must be to discover to whose influence they are due. Often enough this will not be easy; sometimes it will even be impossible; and scientific imagination must come to the aid of the scholar.

Another point should not be overlooked. In many cases the people who are responsible for a fundamental idea or innovation in economic life are not always the inventors (using that word in its narrowest meaning). It has often been asserted that the Jews have no inventive powers; that not only technical but also economic discoveries were made by non-Jews alone, and that the Jews have always been able cleverly to utilize the ideas of others. I dissent from this general view in its entirety. We meet with Jewish inventors in the sphere of technical science, and certainly in that of economics, as I hope to show in this work. But even if the assertion which we have mentioned were true, it would prove nothing against the view that Jews have given certain aspects of economic life the specific features they bear. In the economic world it is not so much the inventors that

matter as those who are able to apply the inventions: not those who conceive ideas (e.g., the hire-purchase system) as those who can utilize them in everyday life.

Before proceeding to the problem before us—the share of the Jews in the work of building up our modern capitalistic system—we must mention one other point of importance. In a specialized study of this kind Jewish influence may appear larger than it actually was. That is in the nature of our study, where the whole problem is looked at from only one point of view. If we were enquiring into the influence of mechanical inventions on modern economic life the same would apply: in a monograph that influence would tend to appear larger than it really was. I mention this point, obvious though it is, lest it be said that I have exaggerated the part played by the Jews. There were undoubtedly a thousand and one other causes that helped to make the economic system of our time what it is. Without the discovery of America and its silver treasures, without the mechanical inventions of technical science, without the ethnical peculiarities of modern European nations and their vicissitudes, capitalism would have been as impossible as without the Jews.

In the long story of capitalism, Jewish influence forms but one chapter. Its relative importance to the others I shall show in the new edition of my Modern Capitalism, which I hope to have ready before long.

This caveat will, I trust, help the general reader to a proper appreciation of the influence of Jews on modern economic life. But it must be taken in conjunction with another. If on the one hand we are to make some allowance, should our studies apparently tend to give Jews a preponderating weight in economic affairs, on the other hand, their contribution is very often even larger than we are led to believe. For our researches can deal only with one portion of the problem, seeing that all the material

is not available. Who to-day knows anything definite about the individuals, or groups, who founded this or that industry, established this or that branch of commerce, first adopted this or that business principle? And even where we are able to name these pioneers with certainty, there comes the further question, were they Jews or not?

The tendency to apostasy is stronger among Austrian Jews, especially among those of Vienna. At the present time, between five and six hundred Jews in that city renounce their faith every year, and from 1868 to 1903 there have been no less than 9085. The process grows apace; in the years 1868 to 1879 there was on an average one baptism annually for every 1200 Jews; in the period 1880 to 1889 it was one for 420-430 Jews; while between 1890 and 1903 it had reached one for every 260-270.3

But the renegade Jews are not the only group whose influence on the economic development of our time it is difficult to estimate. There are others to which the same applies. I am not thinking of the Jewesses who married into Christian families, and who, though they thus ceased to be Jewish, at any rate in name, must nevertheless have retained their Jewish characteristics. The people I have in mind are the crypto-Jews, who played so important a part in history, and whom we encounter in every century. In some periods they formed a very large section of Jewry. But their non-Jewish pose was so admirably sustained that among their contemporaries they passed as Christians or Mohammedans. We are told, for example, of the Jews of the South of France in the 15th and 16th centuries, who came originally from Spain and Portugal (and the description applies to the Marannos everywhere): "They practised all the outward forms of Catholicism; their births, marriages and deaths were entered on the registers of the church, and they received the sacraments of baptism, marriage and

Finally, our enquiries will not be able to take any account of all those Jews who, prior to 1848, took an active part in the economic life of their time, but who were unknown to the authorities. The laws forbade Jews to exercise their callings. They were therefore compelled to do so, either under cover of some fictitious Christian person or under the protection of a "privileged" Jew, or they were forced to resort to some other trick in order to circumvent the law. Reliable authorities are of opinion that the number of Jews who in many a town lived secretly in this way must have been exceedingly large. In the forties of last century, for example, it is said that no less than 12,000 Jews, at a moderate estimate, were to be found in Vienna. The wholesale textile trade was at that time already in their hands, and entire districts in the centre of the city were full of Jewish shops. But the official list of traders of 1845 contained in an appendix the names of only sixty-three Jews, who were described as "tolerated Jewish traders,"

What that contribution was we shall now proceed to show.



CHAPTER II




THE SHIFTING OF THE CENTRE OF ECONOMIC LIFE SINCE THE SIXTEENTH CENTURY

The most ludicrous explanations of this well-known fact have been suggested by historians. It has been said, for example, that the cause which led to the economic decline of Spain and Portugal and of the Italian and South German city states was the discovery of America and of the new route to the East Indies; that the same cause lessened the volume of the commerce of the Levant, and therefore undermined the position of the Italian commercial cities which depended upon it. But this explanation is not in any way satisfactory. In the first place, Levantine commerce maintained its pre-eminence through

18th centuries, such as few French or English cities could rival?

This is not the place to go into the question in all its many-sidedness. A number of causes contributed to bring about the results we have mentioned. But from the point of view of our problem one possibility should not be passed over which, in my opinion, deserves most serious consideration, and which, so far as I know, has not yet been thought of. Cannot we bring into connexion the shifting of the economic centre from Southern to Northern Europe with the wanderings of the Jews? The mere suggestion at once throws a flood of light on the events of those days, hitherto shrouded in semi-darkness. It is indeed surprising that the parallelism has not before been observed between Jewish wanderings and settlement on the one hand, and the economic vicissitudes of the different peoples and states on the other. Israel passes over Europe like the sun: at its coming new life bursts forth; at its going all falls into decay. A short résumé of the changing fortunes of the Jewish people since the 15th century will lend support to this contention.

The first event to be recalled, an event of world-wide import, is the expulsion of the Jews from Spain (1492) and from Portugal (1495 and 1497). It should never be forgotten that on the day before Columbus set sail from Palos to discover America (August 3, 1492) 300,000 Jews are said to have emigrated from Spain to Navarre, France, Portugal and the East; nor that, in the years during which Vasco da Gama searched for and found the sea-passage to the East Indies, the Jews were driven from other parts of the Pyrenean Peninsula.74

It was by a remarkable stroke of fate that these two occurrences, equally portentous in their significance—the opening-up of new continents and the mightiest upheavals in the distribution of the Jewish people—should have coincided. But the expulsion of the Jews from the Pyrenear Peninsula did not altogether put an end to their history there. Numerous Jews remained behind as pseudo-Christians (Marannos), and it was only as the Inquisition from the days of Philip II onwards, became more and more relentless that these Jews were forced to leave the land of their birth. During the centuries that followed, and especially towards the end of the 16th, the Spanish and Portuguese Jews settled in other countries. It was during this period that the doom of the economic prosperity of the Pyrenean Peninsula was sealed.

The same fate overtook them in the 16th century in a number of Italian cities. They were driven from Sicily (1492), from Naples (1540-1), from Genoa and from Venice (1550). Here also economic decline and Jewish emigration coincided in point of time.

the only two that were able to maintain their former splendour, and indeed to add to it from day to day, were Frankfort and Hamburg.10

In France in the 17th and 18th centuries the rising towns were Marseilles, Bordeaux, Rouen—again the havens of refuge of the Jewish exiles. 11

As for Holland, it is well-known that at the end of the 16th century a sudden upward development (in the capitalistic sense) took place there. The first Portuguese Marannos settled in Amsterdam in 1593, and very soon their numbers increased. The first synagogue in Amsterdam was opened in 1598, and by about the middle of the 17th century there were Jewish communities in many Dutch cities. In Amsterdam, at the beginning of the 18th century, the estimated number of Jews was 2400. But even by the middle of the 17th century their intellectual influence was already marked; the writers on international law and the political philosophers speak of the ancient Hebrew commonwealth as an ideal which the Dutch constitution might well seek to emulate. The Jews themselves called Amsterdam at that time their grand New Jerusalem.

brief space during which Antwerp became the commercial centre and the money-market of the world should have been just that between the coming and the going of the Marannos.16

It was the same in England. The economic development of the country, in other words, the growth of capitalism, 17 ran parallel with the influx of Jews, mostly of Spanish and Portuguese origin. 18

It was believed that there were no Jews in England from the time of their expulsion under Edward I (1290) until their more or less officially recognized return under Cromwell (1654-56). The best authorities on Anglo-Jewish history are now agreed that this is a mistake. There were always Jews in England; but not till the 16th century did they begin to be numerous. Already in the reign of Elizabeth many were met with, and the Queen herself had a fondness for Hebrew studies and for intercourse with Jews. Her own physician was a Jew, Rodrigo Lopez, on whom Shakespeare modelled his Shylock. Later on, as is generally known, the Jews, as a result of the efforts of Manasseh ben Israel, obtained the right of unrestricted domicile. Their numbers were increased by further streams of immigrants including, after the 18th century, Jews from Germany, until, according to the author of the Anglia Judaica, there were 6000 Jews in London alone in the year 1738.19

When all is said, however, the fact that the migration of the Jews and the economic vicissitudes of peoples were coincident events does not necessarily prove that the arrival of Jews in any land was the only cause of its rise or their departure the only cause of its decline. To assert as much would be to argue on the fallacy "post hoc, ergo propter hoc." Nor are the arguments of later historians on this subject conclusive, and therefore I will not mention any in support of my thesis.20 But the

opinions of contemporaries always, as I think, deserve attention. So I will acquaint the reader with some of them, for very often a word suffices to throw a flood of light on their age.

When the Senate of Venice, in 1550, decided to expel the Marannos and to forbid commercial intercourse with them, the Christian merchants of the city declared that it would mean their ruin and that they might as well leave Venice with the exiles, seeing that they made their living by trading with the Jews. The Jews controlled the Spanish wool trade, the trade in Spanish silk and crimsons, sugar, pepper, Indian spices and pearls. A great part of the entire export trade was carried on by Jews, who supplied the Venetians with goods to be sold on commission; and they were also bill-brokers.21

In England the Jews found a protector in Cromwell, who was actuated solely by considerations of an economic nature. He believed that he would need the wealthy Jewish merchants to extend the financial and commercial prosperity of the country. Nor was he blind to the usefulness of having moneyed support for the government.22

Like Cromwell, Colbert, the great French statesman of the 17th century, was also sympathetically inclined towards the Jews, and in my opinion it is of no small significance that these two organizers, both of whom consolidated modern European states, should have been so keenly alive to the fitness of the Jew in aiding the economic (i.e., capitalistic) progress of a country. In one of his Ordinances to the Intendant of Languedoc, Colbert points out what great benefits the city of Marseilles derived from the commercial capabilities of the Jews.23 The inhabitants of the great French trading centres in which the Jews played an important rôle were in no need of being taught the lesson; they knew it from their own

experience and, accordingly, they brought all their influence to bear on keeping their Jewish fellow-citizens within their walls. Again and again we hear laudatory accounts of the Jews, more especially from the inhabitants of Bordeaux. In 1675 an army of mercenaries ravaged Bordeaux, and many of the rich Jews prepared to depart. The Town Council was terrified, and the report presented by its members is worth quoting. "The Portuguese who occupy whole streets and do considerable business have asked for their passports. They and those aliens who do a very large trade are resolved to leave; indeed, the wealthiest among them, Gaspar Gonzales and Alvares, have already departed. We are very much afraid that commerce will cease altogether." 24 A few years later the Sous-Intendant of Languedoc summed up the situation in the words "without them (the Jews) the trade of Bordeaux and of the whole province would be inevitably ruined." 25

We have already seen how the fugitives from the Iberian Peninsula in the 16th century streamed into Antwerp, the commercial metropolis of the Spanish Netherlands. About the middle of the century, the Emperor in a decree dated July 17, 1549 withdrew the privileges which had been accorded them. Thereupon the mayor and sheriffs, as well as the Consul of the city, sent a petition to the Bishop of Arras in which they showed the obstacles in the way of carrying out the Imperial mandate. The Portuguese, they pointed out, were large undertakers; they had brought great wealth with them from the lands of their birth, and they maintained an extensive trade. "We must bear in mind," they continued, "that Antwerp has grown great gradually, and that a long space of time was needed before it could obtain possession of its commerce. Now the ruin of the city would necessarily bring with it the

ruin of the land, and all this must be carefully considered before the Jews are expelled." Indeed, the mayor, Nicholas Van den Meeren, went even further in the matter. When Queen Mary of Hungary, the Regent of the Netherlands, was staying in Ruppelmonde, he paid her a visit in order to defend the cause of the New Christians, and excused the conduct of the rulers of Antwerp in not publishing the Imperial decree by informing her that it was contrary to all the best interests of the city.26 His efforts, however, were unsuccessful, and the Jews, as we have already seen, left Antwerp for Amsterdam.

Antwerp lost no small part of its former glory by reason, of the departure of the Jews, and in the 17th centrary especially it was realized how much they contributed to bring about material prosperity. In 1653 a committee was appointed to consider the question whether the Jews should be allowed into Antwerp, and it expressed itself on the matter in the following terms: "And as for the inconveniences which are to be feared and apprehended in the public interest—that they (the Jews) will attract to themselves all trade, that they will be guilty of a thousand frauds and tricks, and that by their usury they will devour the wealth of good Catholics—it seems to us on the contrary that by the trade which they will expand far beyond its present limits the benefit derived will be for the good of the whole land, and gold and silver will be available in greater quantities for the needs of the state." 27

The Dutch in the 17th century required no such recommendations; they were fully alive to the gain which the Jews brought. When Manasseh ben Israel left Amsterdam on his famous mission to England, the Dutch Government became anxious; they feared lest it should be a question of transplanting the Dutch Jews to

England, and they therefore instructed Neuport, their ambassador in London, to sound Manasseh as to his intentions. He reported (December 1655) that all was well, and that there was no cause for apprehension. "Manasseh ben Israel hath been to see me, and did assure me that he doth not desire anything for the Jews in Holland but only for those as sit in the Inquisition in Spain and Portugal." 28

So much for the judgment of contemporaries. But as a complete proof even that will not serve. We must

form our own judgment from the facts, and therefore our first aim must be to seek these out. That means that we must find from the original sources what contributions the Jews made to the building-up of our modern economic life from the end of the 15th century onward—the period, that is, when Jewish history and general European economic progress both tended in the same direction. We shall then also be able to state definitely to what extent the Jews influenced the shifting of the centre of economic life.

My own view is, as I may say in anticipation, that the importance of the Jews was twofold. On the one hand, they influenced the outward form of modern capitalism; on the other, they gave expression to its inward spirit. Under the first heading, the Jews contributed no small share in giving to economic relations the international aspect they bear to-day; in helping the modern state, that framework of capitalism, to become what it is; and lastly, in giving the capitalistic organization its peculiar features, by inventing a good many details of the commercial machinery which moves the business life of to-day, and by co-operating in the perfecting of others. Under the second heading, the importance of the Jews is so enormous because they, above all others, endowed economic life with its modern spirit; they seized upon the essential idea of capitalism and carried it to its fullest development.

We shall consider these points in turn, in order to obtain a proper notion of the problem. Our intention is to do no more than ask a question or two, and here and there to suggest an answer. We want merely to set the reader thinking. It will be for later research to gather sufficient material by which to judge whether, and to what extent, the views as to cause and effect here propounded have any foundation in actual fact.


CHAPTER III



THE QUICKENING OF INTERNATIONAL TRADE

It would appear that even before their formal admission into England—that is, in the first half of the 17th century—the extent of the trade in the hands of Jews totalled one-twelfth of that of the whole kingdom.33 Unfortunately we are not told on what authority this calculation rests, but that it cannot be far from the truth is apparent from a statement in a petition of the merchants of London. The question was whether Jews should pay the duty on imports levied on foreigners. The petitioners point out that if the Jews were exempted, the Crown would sustain a loss of ten thousand pounds annually.34

We are remarkably well informed as to the proportion of trading done by Jews at the Leipzig fairs, 35 and as these were for a long period the centre of German commerce, we have here a standard by which to measure its

intensive and extensive development. But not alone for Germany. One or two of the neighbouring countries, especially Bohemia and Poland, can also be included in the survey. From the end of the 17th century onwards we find that the Jews take an increasing share in the fairs, and all the authorities who have gone into the figures are agreed that it was the Jews who gave to the Leipzig fairs their great importance.36

It is only since the Easter fair of 1756 that we are able to compare the Jewish with the Christian traders, as far as numbers are concerned, for it is only from that date that the Archives possess statistics of the latter. The average number of Jews attending the Leipzig fair was as follows:—




	1675-1680
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	•••
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Note especially the speedy increase towards the end of the 17th and 18th centuries and also at the beginning of the 19th.

If we glance at the period 1766 to 1839, we see that the fairs were visited annually by an average of 3185 Jews and 13,005 Christians—that is to say, the Jews form 24.49 per cent., or nearly one-quarter of the total number of Christian merchants. Indeed, in some years, as for example between 1810 and 1820, the Jewish visitors form 33\frac{1}{2} per cent. of the total of their colleagues (4896 Jews and 14,366 Christians). This is significant enough, and there is no need to lay stress on the fact that in all probability the figures given in the table are underestimated.

The share taken by Jews in the commerce of a country may sometimes be ascertained by indirect means. We know, for example, that the trade of Hamburg with Spain and Portugal, and also with Holland, in the 17th century was almost entirely in the hands of the Jews.37 Now some 20 per cent. of the ships' cargoes leaving Hamburg were destined for the Iberian Peninsula, and some 30 per cent. for Holland.38

Here we are met by a striking fact. The Jews for a long time practically monopolized the trade in articles of luxury, and to the fashionable world of the aristocratic 17th and 18th centuries this trade was of supreme moment. What sort of commodities, then, did the Jews specialize in? Jewellery, precious stones, pearls and silks.41 Gold and silver jewellery, because they had always been prominent in the market for precious metals. Pearls and stones, because they were among the first to settle in those lands (especially Brazil) where these are to be found; and silks, because of their ancient connexions with the trading centres of the Orient.

But the greatest characteristic of "Jew-commerce" during the earlier capitalistic age was, to my mind, the supremacy which Jewish traders obtained, either directly or by way of Spain and Portugal, in the lands from which it was possible to draw large supplies of ready money. I am thinking of the newly discovered gold and silver countries in Central and South America. Again and again we find it recorded that the Jews brought ready money into the country. The theoretical speculator and the practical politician knew well enough that here was the source of all capitalistic development. We too, now that the mists of Adam Smith's doctrines have lifted, have realized the same thing. The establishment of modern economic life meant, for the most part, and of necessity, the obtaining of the precious metals, and in this work no one was so successfully engaged as the Jewish traders. This leads us at once to the subject of the next chapter, which deals with the share of the Jews in colonial expansion.


CHAPTER IV



THE FOUNDATION OF MODERN COLONIES

That the Jews should have been keen colonial settlers was only natural, seeing that the New World, though it was but the Old in a new garb, seemed to hold out a greater promise of happiness to them than cross-grained old Europe, more especially when their last Dorado (Spain) proved an inhospitable refuge. And this applies equally to all colonial enterprises, whether in the East or the West or the South of the globe. There were probably many Jews resident in the East Indies even in mediæval times,51 and when the nations of Europe, after 1498, stretched out their hands to seize the lands of an ancient civilization, the Jews were welcomed as bulwarks of European supremacy, though primarily they came as pioneers of trade. In all likelihood—exact proofs have not yet been established—the ships of the Portuguese and of the Dutch must have brought shoals of Jewish settlers to their respective Indian possessions. At any rate, Jews participated extensively in all the Dutch settlements, including those in the East. We are told that Jews were large shareholders in the Dutch East

India Company.52 We know that the Governor of the Company who, "if he did not actually establish the power of Holland in Java, certainly contributed most to strengthen it," 53 was called Cohn (Coen). Furthermore, a glance at the portraits of the Governors of the Dutch colonies would make it appear that this Coen is not the only Jew among them.54 Jews were also Directors of the Company; 55 in short, no colonial enterprise was complete without them.56

But the real sphere of Jewish influence in colonial

voyage of Columbus were thus supplied by Jews. The money which was equally necessary came from the same quarter, at any rate as regards his first two voyages. For the first voyage, Columbus obtained a loan from Louis de Santangel, who was of the King's Council; and it was to Santangel, the patron of the expedition, and to Gabriel Saniheg, a Maranno, the Treasurer of Aragon, that the first two letters of Columbus were addressed. The second voyage was also undertaken with the aid of Jewish money, this time certainly not voluntarily contributed. On their expulsion from Spain in 1492, the Jews were compelled to leave much treasure behind; this was seized by Ferdinand for the State Exchequer, and with a portion of it Columbus was financed.

But more than that. A number of Jews were among the companions of Columbus, and the first European to set foot on American soil was a Jew—Louis de Torres. So the latest researches would have us believe.62

But what caps all—Columbus himself is claimed to have been a I give this piece of information for what it is worth, without guaranteeing its accuracy. At a meeting of the Geographical Society of Madrid, Don Celso Garcia de la Riega, a scholar famous for his researches on Columbus, read a paper in which he stated that Christobal Colon (not Columbus) was a Spaniard who on his mother's side was of descent. He showed by reference to documents in the town of Pontevedra, in the province of Galicia, that the family of Colon lived there between 1428 and 1528, and that the Christian names found among them were the same as those prevalent among the relatives of the Spanish admiral. These Colons and the Fonterosa family intermarried. The latter were undoubtedly Jews, or they had only recently been converted, and Christobal's mother was called Suzanna Fonterosa. When disorders broke

The history of the Jews in the American colonies, and therefore the history of the colonies themselves, falls into two periods, separated by the expulsion of the Jews from Brazil in 1654.

We have already mentioned the establishment of the sugar industry in St. Thomas by Jews in 1492. By the year 1550 this industry had reached the height of its development on the island. There were sixty plantations with sugar mills and refineries, producing annually, as may be seen from the tenth part paid to the King, 150,000 arrobes of sugar.65

Despite this, the year 1654 marks an epoch in the annals of American-Jewish history. For it was in that year that a goodly number of the Brazilian Jews settled in other parts of America and thereby moved the economic centre of gravity.

In 1664 Thomas Modyford introduced sugar manufacturing from Barbados into Jamaica, 76 which in consequence soon became wealthy. Now, while in 1656, the year in which the English finally wrested the island from Spain, there were only three small refineries in Jamaica, in 1670 there were already 75 mills at work, many of them having an output of 2000 cwts. By 1700 sugar was the principal export of Jamaica and the source of its riches. The petition of the English merchants of

early as 1587, but it was not until the "Dutch" refugees from Brazil settled there that it attained any degree of success.

In all this we must never lose sight of the fact that in those critical centuries in which the colonial system was taking root in America (and with it modern capitalism), the production of sugar was the backbone of the entire colonial economy, leaving out of account, of course, the mining of silver, gold and gems in Brazil. Indeed, it is somewhat difficult exactly to picture to ourselves the enormous significance in those centuries of sugar-making and sugar-selling. The Council of Trade in Paris (1701) was guilty of no exaggerated language when it placed on record its belief that "French shipping owes its splendour to the commerce of the sugar-producing islands, and it is only by means of this that the navy can be maintained and strengthened." Now, it must be remembered that the Jews had almost monopolized the sugar trade; the French branch in particular being controlled by the wealthy family of the Gradis of Bordeaux.81

The position which the Jews had obtained for themselves in Central and South America was thus a powerful one. But it became even more so when towards the end of the 17th century the English colonies in North America\nentered into commercial relations with the West Indies. To this close union, which again Jewish merchants helped to bring about, the North American Continent (as we shall see) owes its existence. We have thus arrived at the point where it is essential to consider the Jewish factor in the growth of the United States from their first origins. Once more Jewish elements combined, this time to give the United States their ultimate economic form. As this view is absolutely opposed to that generally accepted (at least in Europe), the question must receive full consideration.

of this country." 82 On the same occasion ex-President Cleveland remarked: "I believe that it can be safely claimed that few, if any, of those contributing nationalities have directly and indirectly been more influential in giving shape and direction to the Americanism of to-day." 83

It can scarcely be doubted that the immigration of numerous Jews into all the States during the last few decades must have had a stupendous effect on American economic life everywhere. Consider that there are more than a million Jews in New York to-day, and that the greater number of the immigrants have not yet embarked on a capitalistic career. If the conditions in America continue to develop along the same lines as in the last generation, if the immigration statistics and the proportion of births among all the nationalities remain the same, our imagination may picture the United States of fifty or

a hundred years hence as a land inhabited only by Slavs, Negroes and Jews, wherein the Jews will naturally occupy the position of economic leadership.

But these are dreams of the future which have no place in this connexion, where our main concern is with the past and the present. That Jews have taken a prominent share in American life in the present and in the past may be conceded; perhaps a more prominent share than would at first sight appear. Nevertheless, the enormous weight which, in common with many others who have the right of forming an opinion on the subject, I attach to their influence, cannot be adequately explained merely from the point of view of their numbers. It is rather the particular kind of influence that I lay stress on, and this can be accounted for by a variety of complex causes.

That is why I am not anxious to overemphasize the fact, momentous enough in itself, that the Jews in America practically control a number of important branches of commerce; indeed, it is not too much to say that they monopolize them, or at least did so for a considerable length of time. Take the wheat trade, especially in the West; take tobacco; take cotton. We see at once that they who rule supreme in three such mighty industries must perforce take a leading part in the economic activities of the nation as a whole. For all that I do not labour this fact, for to my mind the significance of the Jews for the economic development of the United States lies rooted in causes far deeper than these.

Since the first quickening of the capitalistic spirit on the coastlands of the ocean and in the forests and prairies

United States would never have won complete independence had not the Jews supplied the needs of their armies and furnished them with the indispensable sinews of war. But what the Jews accomplished in this direction did not arise out of specifically American conditions. It was a general phenomenon, met with throughout the history of the modern capitalistic States, and we shall do justice to instances of it when dealing with wider issues.

P Such in outline is the mental picture I have conceived

of the economic development of the United States. Subsequent writers dealing with this subject will be able to fill in more ample details; I myself have only come across a few. But these are so similar in character that they can hardly be taken as isolated instances. The conclusion is forced upon us that they are typical. Nor do I alone hold this view. Governor Pardel of California, for example, remarked in 1905: "He (the Jew) has been the leading financier of thousands of prosperous communities. He has been enterprising and aggressive." 89

Let me quote some of the illustrations I have met with. In 1785 Abraham Mordecai settled in Alabama. "He established a trading-post two miles west of Line Creek, carrying on an extensive trade with the Indians, and exchanging his goods for pinkroot, hickory, nut oil and peltries of all kinds." 90 Similarly in Albany: "As early as 1661, when Albany was but a small trading post, a Jewish trader named Asser Levi (or Leevi) became the owner of real estate there." 91 Chicago has the same story. The first brick house was built by a Jew, Benedict Schubert, who became the first merchant tailor in Chicago, while another Jew, Philip Newburg, was the first to introduce the tobacco business. 92 In Kentucky we hear of a Jewish settler as early as 1816. When in that year the Bank of the United States opened a branch in Lexington, a Mr. Solomon, who had arrived in 1808, was made cashier. 93 In Maryland, 94 Michigan, 95 Ohio 96 and Pennsylvania 97 it is on record that Jewish traders were among the earliest settlers, though nothing is known of their activity.

On the other hand, a great deal is known of Jews in Texas, where they were among the pioneers of capitalism. Thus, for example, Jacob de Cordova "was by far the most extensive land locator in the State until 1856." The Cordova's Land Agency soon became famous not only in

Texas but in New York, Philadelphia and Baltimore, where the owners of large tracts of Texas land resided. Again, Morris Koppore in 1863 became President of the National Bank of Texas. Henry Castro was an immigration agent; "between the years 1843-6 Castro introduced into Texas over 5000 immigrants... transporting them in 27 ships, chiefly from the Rhenish provinces... He fed his colonists for a year, furnished them with cows, farming implements, seeds, medicine, and in short with everything they needed." 98

Sometimes branches of one and the same family distributed themselves in different States, and were thereby enabled to carry on business most successfully. Perhaps the best instance is the history of the Seligman family. There were eight brothers (the sons of David Seligman, of Bayersdorf, in Bavaria) who started a concern which now has branches in all the most important centres in the States. Their story began with the arrival in America in the year 1837 of Joseph Seligman. Two other brothers followed in 1839; a third came two years later. The four began business as clothiers in Lancaster, moving shortly after to Selma Ala. From here they opened three branches in three other towns. By 1848 two more brothers had arrived from Germany and the six moved North. In 1850, Jesse Seligman opened a shop in San Francisco—in the first brick house in that city. Seven years later a banking business was added to the clothing shop, and in 1862 the house of Seligman Brothers was established in New York, San Francisco, London, Paris and Frankfort.99

In the Southern States likewise the Jew played the part of the trader in the midst of agricultural settlers. Too Here also (as in Southern and Central America) we find him quite early as the owner of vast plantations. In South Carolina indeed, "Jew's Land" is synonymous

with "Large Plantations." 101 It was in the South that Moses Lindo became famous as one of the first undertakers in the production of indigo.

These examples must suffice. We believe they tend to illustrate our general statement, which is supported also by the fact that there was a constant stream of Jewish emigration to the United States from their earliest foundation. It is true that there are no actual figures to show the proportion of the Jewish population to the total body of settlers. But the numerous indications of a general nature that we do find make it pretty certain that there must always have been a large number of Jews in America.

It must not be forgotten that in the earliest years the population was thinly scattered and very sparse. New Amsterdam had less than 1000 inhabitants. 102 That being so, a shipful of Jews who came from Brazil to settle there made a great difference, and in assessing Jewish influence on the whole district we shall have to rate it highly. 103 Or take another instance. When the first settlement in Georgia was established, forty Jews were among the settlers. The number may seem insignificant, but when we consider the meagre population of the colony, Jewish influence must be accounted strong. So, too, in Savannah, where in 1733 there were already twelve Jewish families in what was then a tiny commercial centre. 104

That America early became the goal of German and Polish Jewish emigrants is well known. Thus we are told: "Among the poorer Jewish families of Posen there was seldom one which in the second quarter of the 19th century did not have at least one son (and in most cases the ablest and not least enterprising) who sailed away across the ocean to flee from the narrowness and the oppression of his native land." 105 We are not
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CHAPTER V

The development of the modern colonial system and the establishment of the modern State are two phenomena dependent on one another. The one is inconceivable without the other, and the genesis of modern capitalism is bound up with both. Hence, in order to discover the importance of any historic factor in the growth of capitalism it will be necessary to find out what, and how great a part that factor played in both the colonial system and the foundation of the modern State. In the last chapter we considered the Jews in relation to the colonial system; in the present we shall do the same for the modern State.

A cursory glance would make it appear that in no direction could the Jews, the "Stateless" people, have had less influence than in the establishment of modern States. Not one of the statesmen of whom we think in this connexion was a Jew—neither Charles the Fifth, nor Louis the Eleventh, neither Richelieu, Mazarin, Colbert, Cromwell, Frederick William of Prussia nor Frederick the Great. 1074 However, when speaking of these modern statesmen and rulers, we can hardly do so without perforce thinking of the Jews: it would be like Faust without Mephistopheles. Arm in arm the Jew and the ruler stride through the age which historians call modern. To me this union is symbolic of the rise of capitalism, and consequently of the modern State. In most countries




I. THE JEWS AS PURVEYORS.

Although there are numerous cases on record of Jews acting in the capacity of army-contractors in Spain previous to 1492, I shall not refer to this period, because it lies outside the scope of our present considerations.

We shall confine ourselves to the centuries that followed and begin with England.

In the 17th and 18th centuries the Jews had already achieved renown as army-purveyors. Under the Commonwealth the most famous army-contractor was Antonio Fernandez Carvajal, "the great Jew," who came to London some time between 1630 and 1635, and was very soon accounted among the most prominent traders in the land. In 1649 he was one of the five London merchants entrusted by the Council of State with the army contract for corn. 108 It is said that he annually imported into England silver to the value of £100,000. In the period that ensued, especially in the wars of William III, Sir Solomon Medina ("the Jew Medina") was "the great contractor," and for his services he was knighted, being the first professing Jew to receive that honour. 109

It was the same in the wars of the Spanish Succession; here, too, Jews were the principal army-contractors. In 1716 the Jews of Strassburg recall the services they rendered the armies of Louis XIV by furnishing information and supplying provisions. In Indeed, Louis XIV's army-contractor-in-chief was a Jew, Jacob Worms by name; Is and in the 18th century Jews gradually took a more and more prominent part in this work. In 1727 the Jews of Metz brought into the city in the space of six weeks 2000 horses for food and more than 5000 for remounts. Is Field-Marshal Maurice of Saxony, the victor of Fontenoy, expressed the opinion that his armies were never better served with supplies than when the Jews were the contractors. Is One of the best known of the Jewish army-contractors in the time of the last two Louis was Cerf Beer, in whose patent of naturalization it is recorded that "... in the wars which raged in Alsace

Similarly, the house of the Gradis, of Bordeaux, was an establishment of international repute in the 18th century. Abraham Gradis set up large storehouses in Quebec to supply the needs of the French troops there. 116 Under the Revolutionary Government, under the Directory, in the Napoleonic Wars it was always Jews who acted as purveyors. 117 In this connexion a public notice displayed in the streets of Paris in 1795 is significant. There was a famine in the city and the Jews were called upon to show their gratitude for the rights bestowed upon them by the Revolution by bringing in corn. "They alone," says the author of the notice, "can successfully accomplish this enterprise, thanks to their business relations, of which their fellow citizens ought to have full benefit." 118 A parallel story comes from Dresden. In 1720 the Court Jew, Jonas Meyer, saved the town from starvation by supplying it with large quantities of corn. (The Chronicler mentions 40,000 bushels.) 119

All over Germany the Jews from an early date were found in the ranks of army-contractors. Let us enumerate a few of them. There was Isaac Meyer in the 16th century, who, when Cardinal Albrecht admitted him a resident of Halberstadt in 1537, was enjoined by him, in view of the dangerous times, "to supply our monastery with good weapons and armour." There was Joselman von Rosheim, who in 1548 received an imperial letter of protection because he had supplied both money and provisions for the army. In 1546 there is a record of Bohemian Jews who provided great-coats and blankets for the army. In the next century (1633) another Bohemian Jew, Lazarus by name, received an official declaration that

he "obtained either in person, or at his own expense, valuable information for the Imperial troops, and that he made it his business to see that the army had a good supply of ammunition and clothing." The Great Elector also had recourse to Jews for his military needs. Leimann Gompertz and Solomon Elias were his contractors for cannon, powder and so forth. There are numerous others: Samuel Julius, remount contractor under the Elector Frederick Augustus of Saxony; the Model family, court-purveyors and army-contractors in the Duchy of Ansbach in the 17th and 18th centuries are well known. Is In short, as one writer of the time pithily expresses it, "all the contractors are Jews and all the Jews are contractors." Is

Austria does not differ in this respect from Germany, France and England. The wealthy Jews, who in the reign of the Emperor Leopold received permission to re-settle in Vienna (1670)—the Oppenheimers, Wertheimers, Mayer Herschel and the rest—were all army-contractors. And we find the same thing in all the countries under the Austrian Crown. Lastly, we must mention the Jewish army-contractors who provisioned the American troops in the Revolutionary and Civil Wars. 127



II. THE JEWS AS FINANCIERS.

This has been a theme on which many historians have written, and we are tolerably well informed concerning this aspect of Jewish history in all ages. It will not be necessary for me, therefore, to enter into this question in great detail; the enumeration of a few well-known facts will suffice.

Already in the Middle Ages we find that everywhere taxes, salt-mines and royal domains were farmed out to Jews; that Jews were royal treasurers and money-lenders, most frequently, of course, in the Pyrenean Peninsula, where the Almoxarife and the Rendeiros were chosen preferably from among the ranks of the rich Jews. But as this period does not specially concern us here, I will not mention any names but refer the reader to the general literature on the subject. 128

It was, however, in modern times, when the State as we know it to-day first originated, that the activity of the Jews as financial advisers of princes was fraught with mighty influence. Take Holland, where although officially deterred from being servants of the Crown, they very quickly occupied positions of authority. We recall Moses Machado, the favourite of William III; Belmonte, a family of ambassadors (Lords of Schoonenberg); the wealthy Suasso, who in 1688 lent William two million gulden, and others. 129

The effects of the Jewish haute finance in Holland made themselves felt beyond the borders of the Netherlands, because that country in the 17th and 18th centuries was the reservoir from which all the needy princes of Europe drew their money. Men like the Pintos, Delmontes, Bueno de Mesquita, Francis Mels and many others may in truth be regarded as the leading financiers of Northern Europe during that period. 130

Next, English finance was at this time also very extensively controlled by Jews. 131 The monetary needs of the Long Parliament gave the first impetus to the settlement of rich Jews in England. Long before their admission by Cromwell, wealthy crypto-Jews, especially from Spain and Portugal, migrated thither via Amsterdam: the year 1643 brought an exceptionally large contingent. Their rallying-point was the house of the Portuguese Ambassador in London, Antonio de Souza, himself a Maranno. Prominent among them

was Antonio Fernandez Carvajal, who has already been mentioned, and who was as great a financier as he was an army-contractor. It was he who supplied the Commonwealth with funds. The little colony was further increased under the later Stuarts, notably under Charles the Second. In the retinue of his Portuguese bride, Catherine of Braganza, were quite a number of moneyed Jews, among them the brothers Da Sylva, Portuguese bankers of Amsterdam, who were entrusted with the transmission and administration of the Queen's dowry. 132 Contemporaneously with them came the Mendes and the Da Costas from Spain and Portugal, who united their families under the name of Mendes da Costa.

About the same period the Ashkenazi (German) Jews began to arrive in the country. On the whole, these could hardly compare for wealth with their Sephardi (Spanish) brethren, yet they also had their capitalistic magnates, such as Benjamin Levy for example.

Under William III their numbers were still further increased, and the links between the court and the rich Jews were strengthened. Sir Solomon Medina, who has also been already mentioned, followed the King from Holland, as his banker, and with him came the Suasso, another of the plutocratic families. Under Queen Anne one of the most prominent financiers in England was Menasseh Lopez, and by the time the South Sea Bubble burst, the Jews as a body were the greatest financial power in the country. They had kept clear of the wild speculations which had preceded the disaster and so retained their fortunes unimpaired. Accordingly, when the Government issued a loan on the Land Tax, the Jews were in a position to take up one quarter of it. During this critical period the chief family was that of the Gideons, whose representative, Sampson Gideon (1699–1762), was the "trusted adviser of the Government," the

friend of Walpole, the "pillar of the State credit." In 1745, the year of panics, Sampson raised a loan of £1,700,000 for the assistance of the Government. On his death his influence passed to the firm of Francis and Joseph Salvador, who retained it till the beginning of the 19th century, when the Rothschilds succeeded to the financial leadership.

It is easier to trace Jewish influence in finance in

Elector owed the Emperor, 145 and lastly, in the Marggravate of Bayreuth, there were the Baiersdorfs. 146

And now comes an extraordinary thing. Whilst for centuries (especially during the 17th and the 18th—the two so momentous in the growth of the modern State) the Jews had personal financial dealings with the rulers, in the century that followed (but even during the two already mentioned) the system of public credit gradually took a new form. This forced the big capitalist from his dominating position more and more into the background, and allowed an ever-increasing number of miscellaneous creditors to take his place. Through the evolution of the modern method of floating loans the public credit was, so to speak, "democratized," and, in consequence, the Court Jew became superfluous. But the Jews themselves were not the least who aided the growth of this new system of borrowing, and thus they


CHAPTER VI





THE PREDOMINANCE OF COMMERCE IN ECONOMIC LIFE

It is a matter of common knowledge that the Stock Exchange in modern times is becoming more and more the heart of all economic activities. With the fuller development of capitalism this was only to be expected, and there were three clear stages in the process. The first was the evolution of credit from being a personal matter into one of an impersonal relationship. It took shape and form in securities. Stage two: these securities were made mobile—that is, bought and sold in a market. The last stage was the formation of undertakings for the purpose of creating such securities.

In all the stages the Jew was ever present with his creative genius. We may even go further and say that it was due specifically to the Jewish spirit that these characteristics of modern economic life came into being.


I. THE ORIGIN OF SECURITIES. 151

Securities represent the standardization of personal indebtedness. 152 We may speak of "standardization" in this sense when a relationship which was originally personal becomes impersonal; where before human beings directly acted and reacted on each other, now a system obtains. An instance or two will make our meaning clear. Where before work was done by man, it is now done by a machine. That is the standardization of work.

In olden times a battle was won by the superior personal initiative of the general in command; nowadays victory falls to the leader who can most skilfully utilize the body of experience gathered in the course of years and can best apply the complicated methods of tactics and strategy; who has at his disposal the best guns and who has the most effective organization for provisioning his men. We may speak in this instance of the "standardization" of war. A business becomes standardized when the head of the firm who came into personal contact with his employees on the one hand and with his customers on the other, is succeeded by a board of directors, under whom is an army of officials, all working on an organized plan, and consequently business is more or less of an automatic process.

Now, at a particular stage in the growth of capitalism credit became standardized. That is to say, that whereas before indebtedness arose as the result of an agreement between two people who knew each other, it was now rearranged on a systematic basis, and the people concerned might be entire strangers. The new relationship is expressed by negotiable instruments, whether bill of exchange or security or banknote or mortgage deed, and a careful analysis of each of them will prove this conclusively.

Of the three persons mentioned in a bill of exchange, the specified party in whose favour the document is made out (the payee) or, if no name is mentioned, the bearer of the document may be quite unknown to the other two; he may have had no direct business relation with the party making out the bill (the drawer), yet this document establishes a claim of the former on the latter—general and impersonal. 153

The security gives the owner the right to participate in the capital and the profit of a concern with which he has no direct personal contact. He may never even have seen the building in which the undertaking in question is housed, and when he parts with his security to another person he transfers his right of participation.

Similarly with a banknote. The holder has a claim on the bank of issue despite the fact that he personally may never have deposited a penny with it.

That this method of reasoning requires great caution is self-evident. Yet it may lead to useful conclusions for all that. There are cases, as we shall see, where the share of the Jews in the extension of some economic policy or machinery may be proved by a fund of documentary evidence. In other instances, and they are

Bearing this in mind, let us enquire into the genesis of one or two types of credit instruments.



1. The Bill of Exchange.

Not merely the early history of the bill of exchange but rather that of the modern endorsable bill is what we are concerned with most of all. It is generally accepted that the endorsing of bills of exchange had been fully developed prior to the 17th century, and the first complete legal recognition of such endorsement was found in Holland (Proclamation in Amsterdam of January 24, 1651). 156 Now, as we shall see presently, all developments in the money and credit systems of Holland in the 17th century were due more or less to Jewish influence. Some authorities trace the origin of endorsable bills of exchange to Venice, where they were made illegal by a law of December 14, 1593. 157 It is fairly certain that the use of circulating endorsable bills in Venice must have been first commenced by Jews, seeing that we know that nearly all bill-broking in the Adriatic city in the 16th century was in their hands. In the petition of the Christian merchants of Venice of the year 1550 (to which reference has already been made) the passage relating to the bill business of Jews reads as follows 158:—

&quot;We carry on the same commerce with them also in matters of exchange, because they continually remit to us their money . . . sending cash, in order that we may change it for them for Lyons, Flanders and other parts of the world on our Exchange, or indeed that we may buy for them silken cloths and other merchandise according to their convenience, gaining our usual commission.

had become so unpopular in Genoa that they had aroused the hatred of the citizens; we know, finally, that there were constant communications between the Genoese bankers and the Jewish, or rather Maranno, banking houses of the Spanish cities, e.g., with the Espinosas, the leading bankers in Seville. 160



2. Securities (Stocks and Shares).

In all early instances the security was for unequal and varying sums. The personal relationship thus showed itself plainly enough. In some companies shares could not be transferred at all except by consent of all the other members. In fact, the security was just a certificate of membership, and throughout the 18th century such securities as were made out in the name of a specified person predominated. Even where there was freedom of transfer from one person to another (as in the case of the Dutch East India Company) the process was beset with innumerable obstacles and difficulties. 163


3. Banknotes.

Many opinions prevail as to the precise occasion when banknotes first came into use. For my own part I lay stress on the standardization here also. The first time any banker issued a note without reference to some

But perhaps no particular firm introduced the new paper money. It may have come into existence in order to satisfy the needs of some locality. Nevertheless, if we take as the place of its origin the town where the earliest banks reached a high degree of perfection, we shall surely be on the safe side. From this point of view Venice is admirably qualified. Now Venice was a city of Jews, and that is wherein its interest for us lies in this connexion. According to a list dating from the year 1152, there were no fewer than 1300 Jews in Venice. 169 In the 16th century their number was estimated at 6000; and Jewish manufacturers employed 4000 Christian workmen. 170 These figures, to be sure, have no scientific value, but they do show that the Jews must have been pretty numerous in Venice. From other sources we are acquainted with some of their activities. Thus, we find Jews among the leading bankers—one of the most influential families were the Lipmans; and in 1550, as we have already noted, the

Christian merchants of Venice stated that they might as well emigrate if trade with the Marannos were forbidden them.

It is possible that the Marannos may have founded the business of banking even while they were yet in Spain. We have, however, no satisfactory information, though many writers have dealt with the subject.171 There is a strong probability that at the time when measures were taken against them (16th century) the Jews were the leading bankers in the Pyrenean Peninsula. If this be so, is not the presumption justifiable that before then, too, the Jews engaged in banking?
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sufficient evidence that they were the first to stand up
for the general principle, that it is the right (and the
duty) of every trader to carry on his business in such
a way as will obtain for him as much of the available
custom as possible, or by creating new demands, will
increase the circle of buyers.

Now in a community where quality was regulated, the
only effective means of achieving this end was price-
cutting. We shall therefore not be surprised to find
the Jews availing themselves of this weapon, and we
shall see that it was just this that made them so dis-
liked among Christian traders, whose economic outlook
was all for maintaining prices. The Jew undersells ; the
Jew spoils prices; the Jew tries to attract customers
by low prices—that was the burden of the complaints
heard in the 17th and 18th centuries wherever Jews did
business.

Our pages would be overloaded did we attempt to cite
all the proofs on this point. A few, therefore, will have
to suffice.

First for England where, in 1753, the storm burst
forth against the Jews on the passing of the Naturaliza-
tion Bill. One of the principal fears was that if they
became recognized citizens, they would oust the natives
from their means of livelihood by underselling them.35

Next for France. “The stuffs . . which the Jews
bring to the fairs . . . are worth more at the price at
which they sell them than those in the traders’ shops,”
is the reply 352 of the Intendant of Languedoc to the
plaints of the merchants of Montpellier (May 31, 1740).
The merchants of Nantes 353 were of opinion that
the public, which dealt with Jews under the impression
that they were making a good bargain, were generally
duped. At the same time, they admit that prices
at Jewish shops are lower than elsewhere. The same
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commenced legal proceedings quite openly and was confident of
winning his case. A century later there were Jewish industrial
undertakers in England, cf. Calendar of State Papers, 1581-90,
P- 49 (quoted in L. Wolf’s paper). There must have been quite
a number of Jews in England at the beginning of the 17th
century. A publication of 1625, The Wandering Few telling
fortunes to Englishmen (also quoted in Mr. Wolf’s paper), says :
““A store of Jews we have in England ; a few in Court ; many
i’ the city ; more in the country.”

19. Anglia Judaica, p. 302, “as 1 have been well inform’d,”
writes Tovey.

20. A good instance is that of J. F. Richter, who works out
the thesis for Nuremberg, For the old Jewish community in
Nuremberg, see Allgemeine Fudenzeitung, 1842, No. 24., Cf. also
the Eighth Report of the Historische Verein fiir Mittelfranken,
and M. Brann, “Eine Sammlung Fiirther Grabschriften,” in
Gedenkbuch zur Erinnerung an David Kaufmann (1900)

21. A most m:ercstmg document in support is given by
D. Kaufmann in his “Die Vertreibung der Marranen aus
Venedig im Jahre 1550, in the ¥.Q.R. vol. 13 (1go1),
p- 520.

22, Hyamson's History of the Fews in England, p. 174.

23. M. Bloch, Les juifs et la prospérité publique & iravers
Phistoire (1899), p. 11. The Ordinance contains the following
remarkable words, “ Vous devez bien prendre garde que la jalousie
du commerce portera toujours les marchands a étre d’avis de les
chasser.”

24. Malvezin, Les juifs @ Bordeaus, p. 132.

25. Malvezin, p. 175.

26. 8. Ullmann, Studien zur Geschichte des 7udm in Belgien
bis zum 18. j‘ahrhundcrf(xgog) P 34

27. Emile Ouverleaux, “ Notes et documents sur les juifs de
Belgique,” in R.E. ., vol. 7, p. 262.

28. Thurloe, Collection of State Papers, iv, p. 333 Cf. also
the letter of Whalley, p. 308.

29. J. Miiller in his anti-Jewish book, Fudaismus (1644).
Cf. also Reils, “ Beitrige zur ilteren Geschichte der Juden in
Hamburg,” in the Zeitschrift des Vereins fiir Hamburgische
Geschichte, vol. 2, p. 412.

30. Ehrenberg, Grosse Vermigen, p. 146.
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new undertakings, they could obtain a dominating in-
fluence over the body which gave orders for the com-
modities they were manufacturing. In case of need, the
directors of electrical undertakings would themselves call
into being limited companies for such activities as would
create a demand for their goods. The most successful
electrical works have to-day become in an increasing
degree similar to banks for floating companies.

Nor is this all. Another policy they adopted was to
establish branches in all parts in order to seize upon as
much of the market as they could. Whereas formerly
reliance was placed on general agents, now the work of
extending the connexion is delegated by each firm to a
special representative of its own. What is the result?
The customer is seen at closer quarters; his needs are
better understood and, therefore, better supplied ; his
wishes more easily met, and so forth.

It is well known that such was the system adopted by
the Allgemeine Elektrizitits-Gesellschaft and that Felix
Deutsch was foremost in its extension. The older com-
panies have but slowly followed suit. Siemens and
Halske long thought themselves  too grand to run after
customers,” until Berliner, one of their directors, accepted
the new plan to such good effect, that his company soon
regained the lost ground from its rival.

This instance is typical, and we may say generally that
the commercialization of industry was the gap in the
hedge through which the Jews could penetrate into the
field of the production and transportation of commodities,
as they had done earlier in commerce and finance.

By this we are not asserting that the history of the
Jews as industrialists commences here. Far from it. As
soon as modern capitalism differentiated between the
technical and commercial aspects of all economic pro-
cesses, s0 soon was the Jew found engaged in both. It is





EPUB/media/file18.jpg
Tripoli, 10,000 to Algiers, 20,000 to Morocco, 3000 to France,
gooo to Italy, 25,000 to Holland, Hamburg, England and
Scandinavia, 5000 to America, and 1000 to various other
countries.

Supplementary to these figures let me quote the report of the
well-informed Venetian Ambassador, who says, “Si giudica in
Castilia ed in altre province di Spagna il terzo esser Marrani un
terzo dico di coloro che sono cittadini e mercanti perché il populo
minuto & vero cristiano, e cosi la maggior parte delli grandi.”
Vicenzo Querini (1506) in Alberi, Rel. degli Amb., Series I,
vol. i, p. 29.

8. For the fate of the Marannos in Portugal see M. Kay-
serling, Geschichte der Fuden in Portugal (1867), pp. 84, 167,
Further particulars may be found in J. H. Gottheil’s The Fews
and the Spanish Inguisition, in ¥.Q.R., xv. (1903), p. 1823 in
Elkan Adler’s duto da Fé and Few, ib,, xiii., xiv., xv. (recently
issued in book form).

9. Cf. B. Sieveking, Genueser Firanzwesen, i, (1899), p. 167,
with Schudt, Fudische Merkwirdigkeiten, i, (1714), p. 128.

9A. Frankfort (Main) was the goal of the Jews expelled
from the other South-German towns in the 15th and 16th cen-
turies. But Holland must also have contributed its quota, as
would appear from the close commercial relations between Frank-
fort and Amsterdam in the 17th and 18th centuries. According
to F. Bothe, Beitrdge zur Wirtschafts- und Socialgeschichte der
Reichsstadt Frankfurt (1906), p. 70, the number of Jews in
Frankfort increased twenty-fold, In 1612 there were about
2800; in 1709 the official census gives 3019, out of 2 total
population of 18,000. We are tolerably well informed as to the
origin of the Jews in Frankfort, thanks to the asiduous in-
dustry of A. Dietz in his Stammbuch der Frankfurter Fuden :
Gischichtliche Mitteilungen ber die Frankfurter gidischen Familien
von 1549-1849 (1907). For the period prior to 1500 see Karl
Biicher, Bevilkerung von Frankfurt am Main (1886), pp. 526601,

In Hamburg the Jews first settled (ostensibly as Catholics) in
1577 or 1583. They came from Flanders, Italy, Holland, Spain
and Portugal, and it was not until the 17th century that immi~
grants from the East (Germany especially) began to arrive.
According to Count Galeazzo Gualdo Priorato there were some
40 or 50 German-Jewish houses in Hamburg in 1663 side by
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truly spoken than when Friedrich Naumann compared
Max Liebermann [the famous Jewish painter] with
Spinoza, saying, “He paints with his brain.”

The Jew certainly sees remarkably clearly, but he does
not see much. He does not think of his environment
as something alive, and that is why he has lost the true
conception of life, of its oneness, of its being an organism,
a natural growth. In short, he has lost the true concep-
tion of the personal side of life. General experience must
surely support this view; but if other proofs are demanded
they will be found in the peculiarities of Jewish law,
which, as we have already seen, abolished personal rela-
tionships and replaced them by impersonal, abstract con-
nexions or activities or aims,

As a matter of fact, one may find among Jews an
extraordinary knowledge of men. They are able with
their keen intellects to probe, as it were, into every pore,
and to see the inside of a man as only Rdntgen rays
would show him. They muster all his qualities and
abilities, they note his excellences and his weaknesses ;
they detect at once for what he is best fitted. But
seldom do they see the whole man, and thus they often
make the mistake of ascribing actions to him which are
an abomination to his inmost soul. Moreover, they
seldom appraise 2 man according to his personality, but
rather according to some perceptible characteristic and
achievement.

Hence their lack of sympathy for every status
where the nexus is a personal one. The Jews’ whole
being is opposed to all that is usually understood by
chivalry, to all sentimentality, knight-errantry, feudalism,
patriarchalism. Nor does he comprehend a social order
based on relationships such as these. « Estates of the
realm” and craft organizations are a loathing to him.
Politically he is an individualist. A constitutional
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12. The history of the Jews in Holland has been treated by
H. J. Koenen, Geschiedenes der Foden in Nederland (1843),
which has not been surpassed. Also worth mentioning are the
following : M. Henriques Pimentel, Geschiedkundige Aantecken-
ingen betreffinde de Portugesche Israeliten in den Hagg (1876);
S. Back, Die Entstehungsgeschichte der portugiesischen Gemeinde in
Amsterdam (1883); E. Italie, Geschiedenes der Israclitischen
Gemeente te Rotterdam (1907).

13. Ranke, Franzisische Geschichte, vol. iii., p. 350.

14. Schudt, Fudische Merkwiirdigheiten, i. (1714), p. 2713
cf. also p. 277.

15. In addition to the literature mentioned in note 11, see
also Carmoly in the Revue Orientale (1841)1., 42, 168, 174, and
Graetz, Geschichte der Fuden, vol. 9, pp. 292, 354, 490.

16, See L. Guiccardino, Totius Belgii Descriptio (1652),
p- 129, and cf. R. Ehrenberg, Zeiltalter der Fugger, ii. (1896),
p- 3

17. Cf. Macaulay’s [History] iv., p. 320, and Ehrenberg,
op. cit, ii,, p. 303.

18. The history of the Jews in England has been abundantly
and efficiently dealt with. A mine of information (though it
must be used with care) will be found in Anglia Fudaica, or the
History and Antiquities of the Fews in England, by D’Blossiers
Tovey (1738). Among later works the pioneer was that of
James Picciotto, Sketches of Anglo-Fewish History (1875), which
is deficient in that it does not always mention authorities.
H. 8. Q. Henriques in his Return of the Fews to England (1905)
has written on this subject from the legal point of view.

A complete account of the history of the Jews in England will
be found in Albert M.Hyamson’s admirable £ History of the Fews
in England (1908). The author has skilfully utilized the material
at his disposal in special articles and papers, and has presented
a rounded off study of the whole subject. The F.Q.R. (first
appeared in 1889) contains much miscellaneous material, Also
the publications of the Anglo-Jewish Historical Exhibition (1888).

For the Cromwellian period the following may be mentioned :
Lucien Wolf, The Middle Age of Anglo-Fewish Histery,
1290-1656, in the Publications of the Anglo-Jewish Historical
Exhibition, No. 1. Significant for the position of the Jews in
England at the end of the 15th century is the fact that 2 Jew
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side with the 120 of Portuguese Jews. See Zeitschrift fiir
Hamburgische Geschichte, iii., p. 140. For a general account of
the Jews of Hamburg, see A. Feilchenfeld, Die alteste Geschichte
der deutschen Fuden in Hamburg, in the Monatsschrift fitr Ge-
schichte und Wissenschaft des Fudentums, vol. 43 (1899); also
M. Grunwald, Portugiesengraber auf deutscher Erde (1902) and
Hamburgs deutsche Fuden (1904).

From the end of the 17th century onward the Jews increased
rapidly in Hamburg. About the middle of the 18th century we
hear of a “terrible crowd of Jews,” estimated (much too highly,
of course) at between twenty and thirty thousand. Cf. C. L.
von Griesheim, Die Stadt Hamburg (1760), p. 47.

10, Risbeck, Briefe eines reisenden Franzosen dber Deutschland
an seinen Bruder in Paris (1780). Quoted in H. Scheubbe, Aus
den Tagen unserer Grossuditer (1873), pp. 382 ff.

11. We have a wealth of information about the Jews in Bor-
deaux in the fine work of Malvezin (quoted in note 4), which is
really invaluable. Of the Jews in Marseilles we are told much in
Jonas Weyl’s «Les juifs protégés frangais aux échelles du Levant
et en Barbarie,” in Rev. des Etudes Fuives, vol. xii. (1886). For the
Jews of Rouen see Gosselin, ¢ Documents inédites pour servir &
Phistoire de la marine normande et du commerce rouennais
pendant les xvi et xvii siécles” (1876). Pigeonneau, who
quotes this book in his Histoire du commerce, ii., p. 123, speaks of
course of  the naturalized Spaniards and Portuguese.”

We ought to mention also Maignial, La Question juive en
France en 1789 (1903), a book based on an extensive acquaintance
with sources, written with skill and judgment. Not only does
it present a good account of the Jewish Question in France in
1789, but it also shows how that problem developed.

In Paris there were not many Jews before the 1gth century,
though some of them were very influential. A good deal of in-
formation will be found concerning the Jews of Paris in the 18th
century in the books of Léon Kahn, Les juifs & Paris depuis le vi
sidele (1889) ; Les juifs sous Louis XV (1892), and Les juifs & Paris
au xvii sidcle (1894)., Good as these books are, they do not
deal with every aspect of the question.

Much valusble material dealing with the history of the Jews
in France will be found scattered in the Revue des Ktudes Fuives
[R.E.}.] (from 1880 onwards).
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who advertised. As a matter of fact, the whole subject
of advertising has as yet been dealt with but scantily.
The only branch which has received adequate attention
is the history of business announcements. Nevertheless,
I am able to give one or two instances which show
the connexion of Jews with the practice of advertising.

The very earliest advertisement with which I am ac-
quainted is to be found in No. 63 of the Possische
Zeitung, of May 28, 1711, which is to this effect:
« This is to inform all and sundry that a Dutch (Jewish ?)
merchant has arrived at Mr. Boltzen’s in the Jews’ Street,
with all kinds of tea of the finest quality, to be sold
cheap. Any one who may care to buy should come early,
as the visitor will not stay for more than eight days.%

The first known advertisement in the text of the paper
dates from 1753, and hails from Holland. The adver-
tiser was an eye-specialist of the name of Laazer. 34
A very old advertisement in the United States—whether
the oldest I cannot say—appeared on August 17, 1761,
in the New ZYork Mercury, as follows 349 :—“To be
sold by Hayman Levy, in Bayard Street, Camp Equip-
ages of all sorts, best soldiers’ English shoes . . . and
everything that goes to make up the pomp and circum-
stance of glorious war.”

Finally, the Jews are the founders of the modern
Press, i.e., the machinery for advertising, more especially
of the cheap newspapers.35© Polydore Millaud, who
established the Petit Fournal, was the father of the < half-
penny Press.”

But to obtain likely addresses, to intercept travellers
on their way, to sing the praises of your wares—that
was only one side of the game of catching customers.
It was supplemented by another, which consisted in so
decking-out the goods for sale as to attract people. In
this art the Jews were great adepts. Nay more, there is
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prices, which, in view of its unanimity, there is no reason
to doubt. In any case, for the present only those
opinions will be of interest to us which give indication
of a special way of carrying on business, or of a special
commercial morality.

The commonest explanation is that of dishonesty, and
the conclusion was arrived at in some such way as this.
Seeing that the Jews have the same expenses, seeing that
the cost of production is also the same, if the price is
below the current one, everything is not quite above-
board. The Jews must have obtained possession of their
wares by dishonest means. They were doubtless stolen
goods. The bad reputation of the Jews generally must
have given probability to this explanation, and the low
prices must have lent support to the accusation levelled
against them that they were receivers.

1 have no intention of citing instances where this line
of argument is taken, for in reality it is the least inter-
esting of any. In many cases, no doubt, it was correct.
But if that were the only reason forthcoming to account
for low prices among Jewish traders, there would be no
need to mention the matter at all, for then it would not
have the significance which it actually possesses.

As a matter of fact, even the extremists among gild
members could not but cast about for other causes to
account for the underselling of Jewish traders, and they
found them close at hand, not in actual breach of the
law, but in practices that were not all they should be.
And what were these? That the Jews dealt in pro-
hibited articles (contraband of war, etc.); in lapsed
pledges ; in goods that had been confiscated (e.g., by
customs officials); in goods that had been bought for
a mere song from the owners, who were deep in debt
and whose necessity, therefore, was great,365 or from
those who needed money badly;366 in old goods,
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be it what you will, as an end in itself ; un-Jewish to
live your life without having any purpose, to leave all
to chance ; un-Jewish to get harmless pleasure out of
Nature. The Jew has taken all that is in Nature and
made of it “the loose pages of a text-book of ethics
which shall advance the higher moral life.” The Jewish
religion, as we have already seen, is teleological in its
aim ; in each of its regulations it has the ethical norm
in view. The entire universe, in the Jew’s eyes, is some-
thing that was made in accordance with a plan. This
is one of the differences between Judaism and heathenism,
as Heine saw long ago. “They (the heathens) all have
an endless, eternal ¢past, which is in the world and
develops with it by the laws of necessity ; but the God
of the Jews was outside the world, which He created
as an act of free-will.”

No term is more familiar to the ear of the Jew than
Zachlis, which means purpose, aim, end or goal If
you are to do anything it must have a rachlis ; life
itself, whether as a whole or in its single activities, must
have some facklis, and so must the universe. Those
who assert that the meaning of Life, of the World, is
not fachlis but tragedy, the Jew will reckon as foolish
visionaries.

How deeply the teleological view of things is em-
bedded in the nature of the Jew may be seen in the
case of those of them who, like the Chassidim, pay no
attention to the needs of practical life because ¢ there
is no purpose in them.” There is no purpose in making
a living, and so they let their wives and children starve,
and devote themselves to the study of their sacred books.
But we may see it also in all those Jews who, with a soul-
weariness within them and a faint smile on their counten-
ances, understanding and forgiving everything, stand and
gaze at life from their own heights, far above this world.
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That is what I mean by the commercialization of
industry. The Stock Exchange activities of the joint-
stock banks are becoming more and more the controlling
force in every department of economic life. Indeed,
all undertakings in the field of industry are now deter-
mined by the power of finance. Whether a new industrial
concern shall be established or an old one enlarged,
whether a “ universal provider ” shall receive an increase
of capital in order to extend his business—all this is now
decided in the private offices of banks or bankers. In
the same way the distribution of commodities is becoming
more and more a financial problem. It is not too much
to say that our chief industries are as much financial
as industrial concerns. The Stock Exchange determines
the price of most international manufactured articles and
raw materials, and he who hopes to survive the com-
petitive strain must be able to command the Stock
Exchange. In a word, it may be safely asserted that
all economic activities nowadays are tending to become
commercial dealings.

The electrical industry is the best example. From its
first foundations it represented a new type. Hitherto
the great capitalistic industries regarded their work as
finished when they had obtained and carried out their
orders. A particular factory would appoint an agent in
every big town, who in most cases represented other
factories as well, and whose search for customers could
not be marked by any very striking initiative. In the
electrical industry all this was changed. Its organizers
were the first to see that one of the primary duties of an
industry was to create a market for itself. What did
they do? They endeavoured to capture the customer.
On the one hand, they attempted to control buyers. For
example, by purchasing shares either in tram companies
about to be turned into electric tramways, or in entirely
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or by his shoulder, and force him to enter in spite
of himself; they make a pastime of this unseemly
game, . .. "”

We hear the same tale from a traveller who journeyed
in Western Germany about that time. “To walk in
the streets of those places where there are many Jews
has become a nuisance. You are badgered by them every
minute and at every turn. You are constantly being
asked, Can I sell you anything? Won’t you buy
this, that or the other ? " 346

Or they turn into wandering traders in order to
sweep in custom. “The Jew thinks nothing of turning
the seats in the porches into a shop counter, often extend-
ing them by means of planks; he places a2 form or
table against the wall of any house he can get at, or
even makes the front passage into a shop; or, he hires
a cart which becomes his moving shop, and often
enough he has the bad manners to pull up in front of
a shop which sells the same wares as he.” 347

“Get hold of the customers”—that was the end
and aim. Is it not the guiding principle of the big
industries of to-day? Is not the splendid organization
of a concern like the Allgemeine Elektricitits-Gesell-
schaft, for example, directed to the same object ?

The policy was first systemized when advertising
was resorted to. The deafening invitation” which,
as we have just noted, came from the small fripier,
is now made by the million-voiced advertisements of our
business life. If the Jews are to be considered the
originators of the system of getting hold of the
customers,” their claim to be the fathers of modern
advertising is equally well established. I am, however,
unable to adduce conclusive evidence for this, What
is needed is a careful study of the files of the earliest
newspapers, in order to discover the names of the people
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In many branches of industry Christian manufacturers
and merchants even to-day regard the cutting of prices
by Jews asa serious endangering of their trade. That
this is an open secret and often enough discussed, is well
known. I hope to touch upon the matter again in due
course.

One more instance from the history of Finance, as
showing that the Jews had the reputation of making
lower terms. When the Austrian Government early in
the 18th century determined on raising another loan,
as usual, in Holland, an order was issued (December g,
1701) to Baron Pechmann, who was negotiating the
matter, to make private enquiries whether, in view of
the fact that the Hungarian Copper Mines were being
pledged to guarantee the loan, a greater sum might not
be raised. More especially was he to communicate with
the Portuguese Jews in Holland, since the other subjects
of the United Provinces asked for an additional guarantee
beside the general one.364 In a report of the Court
Chancery of Vienna (May 12, 1762) the view is ex-
pressed that «it is advisable to come to terms with the
Jews in reference to contracts for the army . . . seeing
that they are prepared to quote lower prices than others.”

Here, then, was a problem for all the wiseacres to put
their heads together and try to solve. They did, asking
each other again and again, at their work and in their
shops, on Sunday afternoons in their walks outside the
city rampart, and in the evenings at the social pint of
beer: How is it possible? How on earth is it done ?
How can the Jew carry through his “dirty trick™ of
underselling ?  'What was the reason for it ?

The answer differed in accordance with the capacity
and the prejudice of each enquirer. And so the number-
less explanations on record cannot be accepted without
testing their value ; unlike the assertion that Jews lowered
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zation came about ; that is, until in almost every modern
industry the work of directing and organizing has become
common to all, and a man may pass from one industry
to another without thereby diminishing his skill. The
technical side is now in all cases a subdivision by itself.
It is no uncommon thing therefore to find that a man
who started in the leather industry ends up as an iron-
master, after having been in turn (shall we say ?)a
manufacturer of alcoholic liquors and of sulphuric acid.
The capitalistic undertaker of old bore a technical
impress, the modern undertaker is quite colourless. Can
you imagine Alfred’ Krupp manufacturing anything but
guns, Borsig anything but machines, Werner von Siemens
anything but electrical apparatus? Can you picture
H. H. Myer at the head of any other concern but the
Nord-deutscher Lloyd? On the other hand, if Rathenau,
Deutsch, Berliner, Arnold, Friedlinder, Ballin changed
positions to-morrow they would be no less successful
than in their present capacities. And what is the reason ?
They are all men of commerce, and the particular sphere
of their activity matters not in the least.

It has been put thus : the Christian makes his way up,
starting as technician; the Jew as commercial traveller
or clerk,

The extent of Jewish participation in industrial under-
takings to-day would be very useful to know, but there
is little material to go upon. We shall have to be
content with an approximate estimate, based on the
numbers of Jews who are directors of industrial concerns.
The method is unsatisfactory—naturally so. How is it
possible to say with certainty who is a Jew and who is
not? How many people are aware, for example, that
Hagen of Cologne, who holds more directorships than
any other man in Germany, was originally called Levy ?
But apart from this, mere numbers are no criterion of
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principle was the Bank fiir Handel und Industrie (Darm-
stidter Bank), founded in 1853, on the initiative of the
Oppenheims of Cologne.272 One of the first directors
of this bank was Hess, who had been a high official in
the crédit mobilier. The Berliner Discontogesellschaft
was the second institution of the same kind. Its origin
was Christian, but its transformation into what it is
to-day is the work of David Hausemann. It was the
same with the third German instance—the Berliner
Handelsgesellschaft, which was called into being by the
Cologne firms already mentioned in connexion with the
Darmstidter Bank, and by the best known Berlin
bankers, such as Mendelssohn & Co., S. Bleichréder,
Robert Warschauer & Co., Schickler Brothers, and
others. Finally, in the case of the Deutsche Bank
(1870) the Jewish element again predominated.

IV. Tue CoMMERCIALIZATION OF INDUSTRY.

With the speculative banks capitalistic development
reached its zenith, at any rate, for the time being. They
pushed the process of the commercialization of economic
life as far forward as it could go. Themselves children
of the Stock Exchange, the speculative banks brought
Stock Exchange activities (i.e., speculation) to their fullest
bloom.273 Trade in securities was extended to
undreamt-of proportions. So much so, that the opinion
has been expressed that, in Germany at any rate, the
speculative joint-stock banks will replace the Stock
Exchange.274 There may be a grain of truth in this,
provided the terms be properly understood. That the
Stock Exchange may cease to be an open market and
be dominated by /z haute finance is possible ; but as an
economic organization it is bound to gain, if anything,
by modern developments, seeing that its sphere is
continuously being widened.
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I have in my mind such choice spirits among the
men of our dav as Georce Hirschfeld. Arthur Scl
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admission is made by the Paris traders: the Jews sell
even more cheaply than the factories.35¢ Concerning
a Firth Jew, of the name of Abraham Oulman,355
the bronze-dealers of Paris reported that “he sells the
same bronzes below the price for which they are sold
in this country.” In Lyons the master silk-weavers
passed a resolution (October 22, 1760) in which they
ascribed the bad times to the influence of the Jews, who
had cut prices, and thereby made themselves masters of
the silk industry in all the provinces.356

The Swedish Parliament in 1815 debated the question
whether the Jews should be allowed entire liberty of trade,
and one of the chief reasons which prevailed against the
motion was that Jews lowered prices.357

From Poland the same strains reach us. Jews tell
Christian traders that if they (the latter) sold their
goods as cheaply as the Jews, they too would attract
customers. 358

It is no different in Germany. From Brandenburg
(1672),359 from Frankfort (17th century),36 from
Magdeburg (1710) 36t the old story is repeated.
A Wallachian traveller in Germany 362 about the
same time reports the ubiquity of this accusation. The
General Prussian Edict of 1750 takes cognizance of it.
“ The merchants of our towns . . . complain . . . that
the Jewish traders who sell the same goods do them
great harm, because they sell at a lower price.” Right
up to the 1gth century it is still met with. In the
Supplication of the Augsburg wholesale merchants against
the admission of the Jews363 (1803) we may read that
“the Jews understand how to derive advantages from
the general depression of trade. They obtain goods
from people who need money badly at shameful prices,
and then spoil the market by selling them at a cheaper
rate.”
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of Berlin, for information ; for Holland, see Fewish Encyciopeedia,
article “ Netherlands™; E. E. Danekamp, Die Amsterdamer
Diamantindustrie, quoted by N. W. Goldstein in his article in
the Z.D.8.¥. (vol. iii., p. 178) on Die Fuden in der Amsterdamer
Diamantindustrie ; for Italy, see D. Kaufmann, “Die Vertreibung
der Marranen aus Venedig,” in the ¥.Q.R.

As for silks, the Jews were for centuries engaged in this
industry, which they transplanted from Greece into Sicily and
later to France and Spain. Cf. Graetz v.3, p. 244. In the
16th century they dominated the silk trade in Italy (cf. David
Kaufmann, . cit.), and in the 18th century in France. In 1760
the wardens of the Lyons Silkweavers’ Guild termed the Jewish
nation “la maitresse du commerce de toutes les provinces.” See
J. Godard, L’Ouvrier en Soie (1899), p. 224. In 1755 there were
14 and in 1759, 22 Jewish silk merchants in Paris. See Kahn,
Fuifs des Paris sous Louis XV, p. 63. It was the same tale in
Berlin.

42. How the Jews developed the wholesale textile trade in
Vienna may be seen from the personal experiences of S. Mayer in
his Die Gkonomische Entstehung der Wiener Fuden, p. 8 fF.

An ordinance of the City Council of Nuremberg, bearing date
December 28, 1780, calls silk, velvet and wool “ Judenware.”
Cf. H. Barbeck, Geschichte der Fuden in Niirnberg und Firth
(1878), p. 71.

43. For the sugar trade with the Levant, see Lippmann,
Geschichte des Zuckers (1890), p. 206 ; D. Kaufmann, Ze. cit. ;
for sugar trade with America, see M. Grunwald, Portugiesengraber
auf deutscher Evde (1902), p. 6 ff. ; A. Feilchenfeld, “ Anfang und
Bliitezeit der Portugiesengemeinde in Hamburg,” in the Zeitschrift
des Vereins fiir Hamburg. Geschichte, vol. 1o (1899), p. 2II.
Cf. also Risbeck [see note 10].

44 “Controlling the Cotton Trade.” See art. “America,
US. of,” in Fewish Encyclopedia (i. 495)-

45. More especially for Hamburg, see Feilchenfeld, /. cit.

46. Moses Lindo, the principal pioneer in the indigo trade,
arrived in South Carolina in 1756 and invested /120,000 in
indigo. Between 1756 and 1776 the production of indigo
increased fivefold. Cf. B. A. Elgas, The Fews of South Carolina
(1903), see also art. «South Carolina,” in Fewish Encyclopadia.

47. Risbeck [cf. note 10], vol. ii,, under Frankfort.
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true that commerce attracted him more, but already in
the early capitalistic period Jews were among the first
undertakers in one industry or another.

Here they established the tobacco industry (Mecklen-
berg, Austriz); there, whisky distilling (Poland,
Bohemia) ; in some countries they were leather manu-
facturers (France, Austria), in others silk manufactur